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This book addresses the applications of Fourier transform to smile modeling. Smile effect is used generically
by ?nancial engineers and risk managers to refer to the inconsistences of quoted implied volatilities in
?nancial markets, or more mat- matically, to the leptokurtic distributions of ?nancial assets and indices.
Therefore, a sound modeling of smile effect is the central challenge in quantitative ?nance. Since more than
one decade, Fourier transform has triggered a technical revolution in option pricing theory. Almost all new
developed option pricing models, es- cially in connection with stochastic volatility and random jump, have
extensively applied Fourier transform and the corresponding inverse transform to express - tion pricing
formulas. The large accommodation of the Fourier transform allows for a very convenient modeling with a
general class of stochastic processes and d- tributions. This book is then intended to present a comprehensive
treatment of the Fourier transform in the option valuation, covering the most stochastic factors such as
stochastic volatilities and interest rates, Poisson and Levy ´ jumps, including some asset classes such as
equity, FX and interest rates, and providing numerical ex- ples and prototype programming codes. I hope that
readers will bene?t from this book not only by gaining an overview of the advanced theory and the vast large
l- erature on these topics, but also by gaining a ?rst-hand feedback from the practice on the applications and
implementations of the theory.
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From reader reviews:

Mark Feaster:

Reading can called mind hangout, why? Because when you find yourself reading a book mainly book
entitled Applications of Fourier Transform to Smile Modeling: Theory and Implementation (Springer
Finance) your head will drift away trough every dimension, wandering in most aspect that maybe mysterious
for but surely will become your mind friends. Imaging each word written in a book then become one web
form conclusion and explanation that maybe you never get previous to. The Applications of Fourier
Transform to Smile Modeling: Theory and Implementation (Springer Finance) giving you another
experience more than blown away your thoughts but also giving you useful facts for your better life in this
era. So now let us present to you the relaxing pattern this is your body and mind will probably be pleased
when you are finished looking at it, like winning a casino game. Do you want to try this extraordinary
spending spare time activity?

Michael Cardona:

Reading a book to be new life style in this calendar year; every people loves to go through a book. When you
learn a book you can get a lot of benefit. When you read publications, you can improve your knowledge,
mainly because book has a lot of information into it. The information that you will get depend on what kinds
of book that you have read. If you want to get information about your study, you can read education books,
but if you act like you want to entertain yourself you can read a fiction books, these kinds of us novel,
comics, as well as soon. The Applications of Fourier Transform to Smile Modeling: Theory and
Implementation (Springer Finance) will give you a new experience in reading a book.

Tina Wilson:

Do you like reading a reserve? Confuse to looking for your best book? Or your book ended up being rare?
Why so many query for the book? But any kind of people feel that they enjoy to get reading. Some people
likes reading through, not only science book but additionally novel and Applications of Fourier Transform to
Smile Modeling: Theory and Implementation (Springer Finance) or perhaps others sources were given
expertise for you. After you know how the great a book, you feel want to read more and more. Science book
was created for teacher as well as students especially. Those publications are helping them to include their
knowledge. In additional case, beside science reserve, any other book likes Applications of Fourier
Transform to Smile Modeling: Theory and Implementation (Springer Finance) to make your spare time
considerably more colorful. Many types of book like here.

William Leone:

E-book is one of source of understanding. We can add our know-how from it. Not only for students and also
native or citizen require book to know the revise information of year to help year. As we know those ebooks
have many advantages. Beside most of us add our knowledge, may also bring us to around the world. With



the book Applications of Fourier Transform to Smile Modeling: Theory and Implementation (Springer
Finance) we can consider more advantage. Don't you to definitely be creative people? To be creative person
must like to read a book. Only choose the best book that appropriate with your aim. Don't end up being doubt
to change your life by this book Applications of Fourier Transform to Smile Modeling: Theory and
Implementation (Springer Finance). You can more attractive than now.
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