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We examine how corporate payout policy is affected by managerial stock incentives using data on more than
1100 nonfinancial firms during 1993-97. We find that management share ownership encourages higher
payouts by firms with potentially the greatest agency problems--those with low market-to-book ratios and
low management stock ownership. We also find that management stock options change the composition of
payouts. We find a strong negative relationship between dividends and management stock options, as
predicted by Lambert, Lannen, and Larcker (1989), and a positive relatinship between repurchases and
management stock options. Our results suggest that the growth in stock options may help to explain the rise
in repurchases at the expense of dividends.
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From reader reviews:

Dominique Fletcher:

What do you ponder on book? It is just for students since they are still students or it for all people in the
world, the particular best subject for that? Only you can be answered for that question above. Every person
has diverse personality and hobby for each other. Don't to be obligated someone or something that they don't
would like do that. You must know how great along with important the book Finance and Economics
Discussion Series: Corporate Payout Policy and Managerial Stock Incentives. All type of book is it possible
to see on many options. You can look for the internet resources or other social media.

Jose Wilson:

What do you with regards to book? It is not important along? Or just adding material when you want
something to explain what the ones you have problem? How about your time? Or are you busy man or
woman? If you don't have spare time to do others business, it is give you a sense of feeling bored faster. And
you have extra time? What did you do? Every individual has many questions above. They should answer that
question due to the fact just their can do that. It said that about reserve. Book is familiar in each person. Yes,
it is suitable. Because start from on pre-school until university need this Finance and Economics Discussion
Series: Corporate Payout Policy and Managerial Stock Incentives to read.

Edmund Hillman:

Do you have something that you prefer such as book? The book lovers usually prefer to pick book like
comic, small story and the biggest an example may be novel. Now, why not striving Finance and Economics
Discussion Series: Corporate Payout Policy and Managerial Stock Incentives that give your fun preference
will be satisfied by reading this book. Reading practice all over the world can be said as the opportinity for
people to know world better then how they react when it comes to the world. It can't be explained constantly
that reading routine only for the geeky person but for all of you who wants to be success person. So , for all
of you who want to start looking at as your good habit, you are able to pick Finance and Economics
Discussion Series: Corporate Payout Policy and Managerial Stock Incentives become your starter.

Abigail Shelton:

As we know that book is essential thing to add our know-how for everything. By a e-book we can know
everything we want. A book is a pair of written, printed, illustrated or perhaps blank sheet. Every year has
been exactly added. This publication Finance and Economics Discussion Series: Corporate Payout Policy
and Managerial Stock Incentives was filled regarding science. Spend your extra time to add your knowledge
about your technology competence. Some people has various feel when they reading a new book. If you
know how big advantage of a book, you can sense enjoy to read a publication. In the modern era like now,
many ways to get book that you wanted.
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